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Change in Connectivity Creates Risks
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More Vulnerabilities at a Time of Increased Threats
493,300,000 ransomware attacks in 2022

Global Ransomware by Quarter (Sm)
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Cyber Security is a Key Societal Risk
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Global Risks ranked by severity over a2 and 10 year period

Failure to mitigata chimate change . Natural disaster and Risk categories
extreme weather
Failure of climate-change adagtion . . E i
CONOIMIC
Large-scake involuntary migratigy - . )
Biodivgrsity and ecosystem ﬁghpgr" — *ﬁmﬁ resource crises . Environmental
T —— Era_smn and sacial _Inohmn& O Geopolitical
e societal polanzation
( and cyber security . '. . Societal
Misinfmmati&;alidbinfunnaﬁun ‘ O Geoeconomic confrontation .
- Technological
Ineffectiyeness of mullateral mmrm'nni— =alg¥schle envionmental damage
@nd eie[natonal Corporauon h—____o
Chronic disease and heglth conditions Cost of lm crisis
Severe mental health deterioration . Interstate conflict O -.
. Adverse gutcomes of
frontier technologies . Debt crisis
: Fgilure to stabilise price trajectonss
Digtalinequality . Prolonged econpmic downtum
Terrorist stackq () Asset bubble burst
Collapse or lack of public
infrastructure or services
40 5.0 6.0
Short term severity Higher severity

Source: Citi Research, World Economic Forum Global Risks Perception Survey, 2022-23
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Security Breaches Have Significant Share Price Implications
Medibank - March 2022 Equifax — September 2017

Medibank - Historic Price (AUD) Equifax - Historic Share Price (USD)
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Cyber Security as a Key Focus for Company Engagement

Which ESG concerns are of most risk to your
company?

Lack of diversity on
board/workforce

27%

Pollution incidents and
environmental disasters

29%

Lack of actions taken to
address climate chagne

40%

58%

Cyber security resilience

0% 10% 20% 30% 40% 50% 60% 70%

Source: CitiResearch, Allianz Risk Barometer, 2022

Considerations for sector vulnerabilities to
cyber attacks

Vulnerability to

cyber warfare Protecting data

Supply chain validation Consistency with brand /

mission statement

Incident Critical
frequency infrastructure Hacker or state
sponsored

Vulnerability to social
media amplification

Complexity & technology
integration

Managed service
providers

Potential adverse societal B
consequences Critical

infrastructure

Cloud
providers

Least exposed (MSCI Europe SRI weightings) Most exposed

Cons. Staples

(13%) 1%) (24%)

Energy | I Healthcare I

Financials

(15%)

Industrials
(13%)

Utilities
(4%)

IT
(10%)
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Company Cyber Risk Analysis

Focus areas for company analysis

Where does the risk mainly lie?

What does the governance structure look like?

Any external system certifications? (eg 15027001, SSAE16)
What is the focus on staff training and awareness?

Does the company have cyber insurance coverage?

What is the level of preparedness if a breach occurs?

How can the company improve transparency?

Sector examples

Key risk for Financials:

- Data breaches leading to
financial fraud

- System architecture attacks

Key risk for Healthcare:

- Medical identity theft including
electronic health records

- Healthcare |oT vulnerabilities

Key risks for IT:

- Systems and network
vulnerabilities

- Remote work security
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Cyber is a Key Opportunity for Investmentin Good Times.......

Projects with Largest Spend Increase in 2023

(% Total Responses)
0.0% 5.0%

Cloud Computing
DW/BI/Analytics

Artificial Intelligence / Machine Learning
Digital Transformation

ERP Applications

CRM Applications

Financial Planning Software
Networking Equipment
Collaboration Software
Desktop Virtualization

Data Center Automation
Compliance Software
Desktop/Laptop Equipment
Server Virtualization
Consulting

Storage Hardware

Wireless LAN

Outsourcing

Infrastructure Hardware

Morgan Stanley CIO Survey —1Q23

m 4Q22 Survey = 1Q23 Survey

1Q23

s22 B

-
1

12.0% !
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And in bad......

% IT Projects Most & Least Likely to Get Cut

Digital Transformation
Cloud Computing
DW/BI/Analytics
Networking Equipment

Contact / Customer service center software/equipment ~—[se—
ERP Applicaliﬂns | ———
—
[

Windows Server / Operating System

Financial Planning Software

Server Virtualization. - [mee—

Compliance Software |se—
Servers/Mainframe Equipment =
VPN/Remote Access |mmm=

Artificial Intelligence / Machine Learning / Process Automation

Social Software

Infrastructure Software

Systems Mgmt Software

Data Center Automation

Vertical Applications Software

Mobile Applications

Quantum Computing

HR Software

Internet of Things

1
1
Collaboration Software |e—————

M Least Likely Most Likely

Source: Morgan Stanley CIO Survey —1Q23
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Top 5 IT Spending Priorities Over Time
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Security spend is still a fraction of the opportunity

Global cybersecurity market size, 2021, $ trillion

Total addressable Current
Segment market, $ billion penetration, %
Data protection 50-100 30-35
I Governance, risk, and compliance 50-100 30-35
- Email security and awareness 50—-100 10-15
- Cloud security 50-100 1-6
- Metwork security 50-100 15-20
[ ldentity and access management 50-100 20-25
- M Security consulting 100-200 15-20
lox - [ Web security 100-200 5-10
W oT/0T 100—-200 1-5
B End point security 100-200 5-10
M Application security 100-200 1-5
B Security and operations management  400-500 1-b
B MSSP/outsourcing 400-500 5-10
l

Vended Total addressable
market market

Source: McKinsay and Co —October 2022
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A Broad Market Opportunity

Global Security Product and Services Market Spend (US$Bn)

$94.2 $106.5 $1195

$72.1 $82.6

2021 2022 2023 2024 2025 2026
Product Spend = Services Spend

Source: Morgan Stanley Research, IDCSecurity Products Tracker, November 2022

Aspire.Sustain.Prosper. 271 &) Olphinity

INVESTMENT MANAGEMENT



A Large and Fragmented Market
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Where Are The Main Pools of Opportunity?

Enterprise Security Spend by Market, 2022 Estimates ($B)

$29.2

$15.5
$124 $124

OKTA

MSFT

SPLK
CYBR $8s

TENB

MSFT

S RPD s o $3.0

Network & Identity and Access Corporate Endpoint Security, Analytics,  Vulnerability Email'Messaging  Cloud Security

Web/App Security  Management Intelligence and Management Security (MSe)
Orchestration
'22'26 CAGR '22 '26 CAGR '22'26 CAGR '22 '26 CAGR '22 '26 CAGR '22 '26 CAGR '22 '26 CAGR
+9.9% +13.8% +14.5% +11.4% +11.5% +13.1% >50%

Source: Morgan Stanley Research May 2023
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Who Are the Leading Playersin Each Area

Areas of Security Leading Players

Network Security

“spaloalto’  S== @.CHECK POINT (92803[6/

""""""" Fi :RTINET

Identity and Access

Management °kta 6 o Microsoft Bl Pingldentity’

CYBERARK’

Endpoint Security

N
W McAfee v Symantec. N () sentinelone

A Division of Broadcom CROWDSTRIKE

Syt  1=ts  RAPIDR)
Vulnerability

Management @tenable @ Qualys. SV"UPSYS

Cloud Security

Security Analytics

B Microsoft '-'f:{émazon,com ) ORACLE

web services Cloud Infrastructure
Google Cloud
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I Key Trends in Cybersecurity

1. Consolidation of vendors 2. Convergence of networking and security

Endpoint Vendors Network Security Vendors

Today: ~$180B

Trellix Symantec Palo Alto Cisco
FireEye  DMcAfee Bue@Coat [FEEEN e @avess Redleck | g viptela (L) inonparr
e - vngru U ,\ . n KENNA
meoeclms UPLEVEL Fmama. MOCANA nemisTo S Aporeto ' Enterprise
respond =< @ficeglass g secwmmvsemnce o Lancope.  W/vamix N,etworkmg
p Otngper sEeo0 ke SURGE < e 2023: $82.98
® A +3.4% YIY
(e @ ) Twistiock m o
N @ poneeee merakxi
2 = senTryo / Secure Networking
s oy (1) 2023: $35B +10%
EIE E Pl CloudLock OF Security®
20235108
Result — Multiple Platforms Result — Multiple Platforms

Organic Approach 2026: ~$280B

Enterprise Secure
Networking'  Networking'
2026: $98.98 2026: $90B
+5.0% YIY +10% YIY

oT

2026: 5158

Result — One Platform

Source: Fortinet Strategy Day
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Sector Valuation — More Reasonable

Sector Valuations Below Historical Average

EV/NTM Sales Total Software vs Security
20x

18x

Tdx J

12x ‘ !

|
10x
Average Security: 8.0x R w\ I
8x X vir " A A - 17 R—
v W v

6x /) 7% b Y/
Today Security: 6.3x
Total Software: 5.8x

dx

2

.\\.\\‘\\\\\%\‘).\%b\h\h\b\b\’\\'\(\ '\\fi‘f{‘@f\')"sﬂl},'\r'{’

Q\'\ N D
P Y A A AP A P R P ¥ P & ¢

w—Secutity EV/NTM Sales Average Security  ====Total Software EV/NTM Sales

Source: Morgan Stanley Research, May 2023
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Alphinity Stock Selection Process
Investing in quality, undervalued companies which are in an earnings upgrade cycle

Company Earnings Lifecycle Clock

Investing when fundamental Earnings
change triggers sustained
earnings upgrades. Upgrades
are serially correlated

upgrades

Earnings cycles are more
reliable and sustainable in

high quality businesses with ov alphinity 3
strong cash flows e

Invests
here

Investing while the earnings
potential is undervalued

Attractive stock investments can be found at any point in the broader market cycle
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Key Metrics — Quant Assessment

Running cyber businesses through the Alphinity quant process surfaces the businesses where deeper
analysis is required

|
|
Ticker MName Quant Score Value Score

PAMNW U5 Palo Alto 100% 3%
FTNT US Fortinet 99% 5%
WMW LS ViMWare 97% 24%
MSFT US Microsoft 93% 11%
CHEP US Checkpoint 90% 35%
CRWD US Crowdstrike 83% 2%
SPLE US Splunk T7% 9%
Z5US Zscaler T7% 3%
IEM US IEM 53% 37%
CTSH US COGMNIZANT TECH-A 51% 58%
MET US Cloudflare 50% 1%
OETA US Okta 48% 3%

Source: Alphinity
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Fortinet -
Leader in cyber security with expanding software footprint Fi:RTINET
Investment case Fortinet Addressable Markets

Expansion of connectivity points creates an ever expanding attack

surface that needs protection at a time of elevated threats s

$32.9

$86.4
FTNT have been consistently taking share from legacy players (Cisco, $786 ro $24.7 s87
Juniper, Checkpoint) in core firewall business $180 T ooses L w6 |

Expansion of product setin a hybrid environment. SD-WAN,

oS0
973
$33.5 $34.9
operational tech security, network + security convergence " o

Core seculardrivers + consistent share gains underpin growth of circa 2021 2022e 20232 2024e 2025¢
o . . . m Network Security Secure Networking (Campus Switches, Access Points)
20% over the medium term. Valuation 20x CY23 FCF multiple 8 Cloud Secusly SecOps (Endpaint Protacton, SIEN)
Revenue Mix and Gross Margins Network Security Market Share

I 8%
9%

100%
7,000 87.7% 88.1% 86.9% 86.1% 85.4%
6,000 e
0%
5,000 59.8% 62.2% 61.7% 61.7% )
%
4,000
60%
3,000 so% 0% *
B . 1%
" g
13%

2,000 o &

1,000 0% .
[o% . . . . - 7% 16% 7%

0 20% 16% 16% 15% 1o

18%
FY19 FY20 FY21 FY22 FY23 ™ l . I I I I
_ Lom ™ o .
B Product Revenue . Service Revenue 2013 2014 2015 2016 2017 2018 2019 2020 2021 20200
Product Gross Margin —Service Gross Margin

® Palo Alto Networks ~ Cisco w=Fortinet ~ Check Point = Other
Source: IDC, Gartner, Morgan Stanley
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Alphinity Global Equity Fund (Managed Fund) - A Diversified Yet Concentrated Portfolio

Concentrated stock picking in a globally diversified portfolio

Sector Exposures

Industrials
11.4%

Financials
10.9%

Consumer
Staples
7.7%

Health Care
14.9%

Geographic Exposures — Revenue

United
Japan, 3% Kingdom, 3%
Other,
11%

Europe,
Utilities 13% North
4.6% America,
0,
Materials >3%
3.0%
Consumer Cash
Discretionary 2.3%
(v)
19.6% Real Estate i
) 2.0% Asia ex
Information Japan,
Technology 17%
23.8%
Source: Alphinity, Fidante, 31 March 2023
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Alphinity Global Equity Fund (Managed Fund) - A Diversified Yet Concentrated Portfolio

Across sectors, industries and geographies

Top 10 Positions

Company Holding Investment Case

“ Fortinet 5.2% Leading cyber security business consistently taking share through price / cost leadership

LVMH is a global leader in the luxury sector with a high quality, diversified portfolio of lwury

LVMH >-1% brands. An attractively valued company with impressive pridng power and earnings leadership.
ASML 4.9% World's leading EUV lithography provider to chip manufacturers
Danaher 4.6% Lead|_ng L_|f_e Sdence and environmental tools company exposed to structural growth and
Sustainability theme
Nextera Energy 4.6% Well positioned US energy utility with leading position in renewables.
MercadoLibre 4.5% Latin Ameri@'s leading ecommerce, maeketplace and payments platform growing strongly
Waste Connedions 4.3% Solid margin & earnings outlook underpinned by pridng and M&A
\ Global beauty leader leveraging digital |eadership, innovation and diversified category/channel
L'Oreal 4.2% - _ 3
mix o drive sustained growth.
ON Semicondudor 4.0% Leading sem iconductor and sensor company well placed for the transition in eledrification and
automation
> Leading consulting and business outsourcing company positioned to benefit from company
accenture Accenture 3.8% digitisation rends
Top 10 45.3%0

Source: Alphinity, 31 March2023
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Disclaimer

This material has been prepared by Alphinity Investment Management ABN 12 140 833 709 AFSL 356 895 (Alphinity) the investment
manager of the Alphinity Global Equity Fund (Managed Fund) (the Fund).

Fidante Partners Limited ABN 94 002 835 592 AFSL 234668 | Fidante Partners Services Limited ABN 44 119 605 373 AFSL

320505 (Fidante) is a member of the Challenger Limited group of companies (Challenger Group) and is the responsible entity of the
Fund. Other than information which is identified as sourced from Fidante in relation to the Fund, Fidante is not responsible for the
information in this material, including any statements of opinion.

The information in this material is general information only and is intended solely for licensed financial advisers or authorised
representatives of licensed financial advisers, and is provided to them on a confidential basis. It is not intended to constitute financial
product advice. This information must not be distributed, delivered, disclosed or otherwise disseminated to any investor. It has been
prepared without taking into account any person’s investment objectives, financial situation or needs. Investors should consider
whether the information is suitable to their circumstances. The Product Disclosure Statement and Target Market Determination
available at www.fidante.com should be considered before making an investment decision. To the extent permitted by law, no liability is
accepted for any loss or damage as a result of reliance on this information. Past performance is not a reliable indicator of future

performance.

Fidante is not an authorised deposit-taking institution (ADI) for the purpose of the Banking Act 1959 (Cth), and its obligations do not
represent deposits or liabilities of an ADI in the Challenger Group (Challenger ADI) and no Challenger ADI provides a guarantee or
otherwise provides assurance in respect of the obligations of Fidante. Investments in the Fund(s) are subject to investment risk,
including possible delays in repayment and loss of income or principal invested. Accordingly, the performance, the repayment of capital
or any particular rate of return on your investments are not guaranteed by any member of the Challenger Group.
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