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About Franklin Templeton



We are the sixth largest independent asset manager in the world, with1: 

Franklin Templeton is a global leader in asset 

management serving clients in over 160 countries

1. As of 31/03/2023. Source: Morningstar.

2. Investment professionals include portfolio managers, research analysts, research associates, investment support and executives of Franklin Templeton and subsidiary investment management groups. 

3. As of March 2022. Franklin Templeton was ranked first in the cross-border management group category by PwC in their 2022 Benchmark Your Global Fund Distribution Report, which ranks asset managers on the number of countries in which 

their cross-border funds are distributed. Franklin Templeton has not paid any compensation for obtaining or using the ranking provide by PwC.

We have one of the industry’s broadest global footprints

75+
years of asset 

management experience

1,250+
investment professionals2

The strength and experience 
of a global leader

• We are the world’s top 

cross-border fund manager3

32
Countries 

with Offices

$2.1 Trillion
(AUD) total assets

under management

8,500+
employees globally
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Source: Western Asset. As of 31 Mar 23   *Splits time between Hong Kong and Singapore offices

About Western Asset
Western Asset is a globally integrated fixed-income manager, sourcing ideas 

and investment solutions worldwide.

• Founded in 1971. Specialist Investment Manager of 

Franklin Resources, Inc. since July 31, 2020

• Fixed-income value investors

• $600.4 billion (AUD) AUM

– $511.7 billion (AUD) long-term assets

– $88.7 billion (AUD) cash and cash equivalent 

assets

• 738 employees

• Clients first

• Globally integrated

• Team-based

• Active fixed-income

• Integrated risk management

Investment 

Management

Client Service & 

Marketing

Risk Management 

& Operations

Western Asset’s Deep Global Integration Allows Us to Source Investment Ideas and Investment Solutions Across Regions

AUM by Sector – Total $600.4 billion (AUD)Western Asset At a Glance Organizational Pillars

• Independent risk management function with 35 

professionals including 12 PhDs

• 290 staff dedicated to globally integrated operations

• 166 staff dedicated to client service

• Specialized teams to meet individual client needs

• 133 investment professionals on five continents and in 

seven offices

• 25 years average experience

• 42 portfolio and quantitative analysts in portfolio 

operations

Global Footprint (AUM in AUD) billions

Singapore

Inv. Professionals: 6 

Managed: $6.4 

Serviced: $22.7 

Total Staff: 23 

London

Inv. Professionals: 16 

Managed: $43.8 

Serviced: $69.8 

Total Staff: 63 
Tokyo
Inv . Prof essionals: 4 

Managed: $6.1 

Serv iced: $31.9 

Total Staf f : 25 

São Paulo

Inv. Professionals: 22 

Managed: $12.3 

Serviced: $11.9 

Total Staff: 62 

Pasadena (HQ)

Inv. Professionals: 57 

Managed: $352.6 

Serviced: $328.5 

Total Staff: 460 

Hong Kong

Total Staff: 1*

Melbourne

Inv. Professionals: 5 

Managed: $18.5 

Serviced: $17.6 

Total Staff: 19 

Zurich

Total Staff: 1

New York

Inv. Professionals: 23 

Managed: $160.7

Serviced: $117.9 

Total Staff: 86

37
6

27
30

52
79
89
101

181

Other

Global Inflation Linked

Global High Yield

Local Authority & Municipals

Emerging Market Debt

Sovereign, Treasuries & Agencies

Cash & Cash Equivalents

MBS/ABS

Global IG Corporate



For Financial Professional Use Only / Not for Distribution to the Public

Year in Review



For Financial Professional Use Only / Not for Distribution to the Public 8

Index History for Context

1994

1995

2022

2023

80

85

90

95

100

105

110

115

120

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

In
de

x

Source: Bloomberg. As of 30 Apr 23

Bloomberg US Aggregate Index 

Past performance is no guarantee of future results.
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Role Restored

Attractive yields, correlation benefits and defensive 

attributes are back
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Benchmark Yields Attractive
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Market Outlook - Australia
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Confidence and Sentiment Indicators Deteriorating
Declining real incomes and growth concerns are impacting businesses and 

consumers alike
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Growth indicators softening and supply chains 

have healed
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Job Openings Australia
Job ads the best leading indicator for the employment rate in the short run
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Household Sector – Rates and Loan Size
Fixed rate ‘cliff’ largest over the coming quarter - A key consideration for the RBA
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Market Outlook - Global
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“The process of getting inflation back down to 2% has a long way 

to go and is likely to be bumpy.”

– Fed Chair Powell, March 22, 2023

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

Dec-16 Jun-17 Dec-17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23

Core Inflation Components Declining, Housing Is Lagging Measure (6-mo a.r.)

Core CPI Core Goods

Core Services ex-Shelter Shelter
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Inflation Moderation Bumpy
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Labor Market Becoming Less Tight
Easier Time Retaining and Hiring Workers – Wage Pressure falling 
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Europe's Growth Prospects Have Improved but 

Remain Weak
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• Demand has improved but forward looking indicators remain soft

• Past support to production from healing supply chains and large order backlogs are receding

• Jobs market has slowed modestly but remains buoyant
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United Kingdom: Slowing Activity
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The above reflects current opinions of Western Asset and are subject to change with market conditions.

• Bank of England has raised the policy rate meaningfully and active gilt sales are underway

• Deeply negative real wage growth and higher costs of living (energy and food inflation) reduce discretionary spending

• Higher mortgage costs further squeeze household budgets and the property market is weakening

• Market turmoil last Autumn acted as a confidence shock and further tightened financial conditions

• Consumer sentiment is at all-time lows, even lower than the pandemic and GFC 



For Financial Professional Use Only / Not for Distribution to the Public 23

Japan: Investors Continue to Show Doubts About 

Yield Curve Control (YCC)
We’re seeing wider spreads between JGBs and Swap rates.  
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Source: Bloomberg As of 31 Jan 23

▪ The BoJ expects core inflation to rise by 2.9% YoY for FY2022 and by 1.6% YoY  for FY2023 and 2024 respectively

▪ The BoJ mentioned that achieving the price stability target of 2 percent requires wage increases
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China Outlook: Cyclical Rebound, Secular Concerns 
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2023 Growth

• Abrupt exit from zero-Covid strategy in early December 

sets the stage for growth recovery in the first half of 2023

• Broad policy accommodation should nonetheless remain 

intact until the economy is on strong footing

• Support for property market should help contain further 

fallout from current market doldrums

• Consumption will be a key growth driver, although the 

trend in China remains unimpressive

• Services should see a strong boost from increased travel 

– both domestic and international 
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EM Monetary Tightening Cycle to Consolidate in 2023

Following aggressive hikes in the past year and given nascent signs of abating inflation risk, the policy focus of EM central

banks will pivot toward growth.

EM central banks are closer to the end of the tightening cycle relative to the developed world.

Adjusted for inflation, select EM local yields are attractive.
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Table Discussion

When next rebalancing fixed Income, I expect to: 

- Increase allocations with a preference for active managers

- Increase allocations with a preference for passive managers 

- Decrease allocations to either manager style

- Keep the allocation the same
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Active Management Critical

Duration, yield curve, sector and security opportunities presented 

by ongoing volatility. 
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Benchmark Composition – Pre GFC to now

Source: Western Asset

Total may  not sum due to rounding. Past perf ormance is not a guarantee of  f uture perf ormance.
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10 Year Bond Yield
A wild ride for yields with active management critical

Source: Bloomberg., Western Asset As of 31 May 23
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Market Implied Policy Rate Paths
Policy rate paths implied by futures

30

:

Fed: No more hikes. 2 cuts fully priced by year end.

ECB: 2 more hikes fully priced. No cut before end Q124.

BoE: 2 more hikes almost fully priced. No cut before Q124.
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Australian Bond Spreads
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Australian Bond Spreads
Higher rated Supranationals trading at premium yields
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Cash Flow and Debt Metrics Support Investment-

Grade Credit

33
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Global Credit
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➢ The reset in yields has been swift and painful

➢ As a mean reverting asset class, a recovery is underway and we 

expect significant additional upside

➢ Much higher starting yields, diversification potential and renewed 

defensive properties are compelling

➢ Economic uncertainty and ongoing volatility presents opportunities for 

active management

➢ Fundamentals are superior to those in prior periods of slowing growth. 

Summary

35
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Sydney
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© Western Asset Management Company Pty Ltd 2021. This publication is the property  of Western Asset Management Company and is intended for the sole use of its clients, consultants, and other intended recipients. It should not be forwarded to any other person. 
Contents herein should be treated as confidential and proprietary information. This material may not be reproduced or used in any form or medium without express written permission.

Past results are not indicative of future investment results. This publication is for informational purposes only  and reflects the current opinions of Western Asset Management. Information contained herein is believed to be accurate, but cannot be guaranteed. 

Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security  and are subject to change without notice. Statements in this material should not be considered investment advice. Employees and/or clients of 
Western Asset Management may have a position in the securities mentioned. This publication has been prepared without taking into account your objectives, financial situation or needs. Before acting on this information, you should consider its appropriateness 
having regard to your objectives, financial situation or needs. It is your responsibility  to be aware of and observe the applicable laws and regulations of your country  of residence. 

.

This document has been prepared for persons who are wholesale clients within the meaning of the Corporations Act 2001 (Cth) or to whom this document may otherwise lawfully  be communicated to give preliminary information about the investment propositions 
described above. This publication is for wholesale/institutional investors, institutional investment consultants, and eligible counterparties only . It is not directed at private indiv iduals and in no way does it constitute investment advice. Any research and analysis 
contained in this publication has been procured by the issuer for its own purposes and may be acted upon in that connection and, as such, is prov ided to you incidentally . The underly ing assumptions and these v iews are subject to change without notice. The issuer, 

nor any of its related parties, accept any liability  whatsoever for any direct or indirect consequential loss arising from the use of this commentary or any information, opinion or estimate expressed.

This publication is issued for information purposes only  and does not constitute investment or financial product advice. It expresses no v iews as to the suitability  of the serv ices or other matters described in this document as to the indiv idual circumstances, 
objectives, financial situation, or needs of any recipient. You should assess whether the information is appropriate for you and consider obtaining independent taxation, legal, financial or other professional adv ice before making an investment decision.

Please read the relevant Product Disclosure Statements (PDSs) and any associated reference documents before making an investment decision. In accordance with the Design and Distribution Obligations and Product Interventions Powers requirements we 

maintain Target Market Determinations (TMD) for each of our Funds. All documents can be found v ia www.franklintempleton.com.au or by calling 1800 673 776. 

Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849, AFSL 240827). Franklin Templeton Australia Limited as Responsible Entity  has appointed Western Asset as the fund manager for Western Asset Global Bond Fund (ARSN 616 233 017). 

© Copyright Franklin Templeton Australia. You may only  reproduce, circulate and use this document (or any part of it) with the consent of Franklin Templeton Australia.

Risk Disclosure
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